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BACKGROUND IftFORWTIORI: In view of 
and the uncertainty over availabili fuel t h i s  winter, i t  would be 
prudent for the City t o  be involved fuel supplies agreement w i t h  a 
major refiner over t h e  near term. 

Yhile fuel supplies contracts do not guarantee delivery o f  100% of fuel 
requirements i n  times of  shortages, users w i t h  contracts generally are 
given preference over those without. Additionally, the current 
supplies situation seems to  favor major refiners over independents, 
hence the decision to align wi th  a major supplier such as Chevron or 
Arco. 

Estimated fuel usage during the six-month period would be 

43,000 gal lons regular unleaded 
6,500 gallons regular 1 eaded 

17,000 gal lons diesel. 

Projected costs w i l l  be difficult t o  determine as the price o f  o i l  
varies, but  a t  today's prices the total cost  t o  the C i t y  dur ing  the 
period would be about $75,000. 

Results o f  the negotiations w i l l  be presented t o  the City Council a t  
the meeting o f  October 17, 1990. 

a . p 4 z / h  
el E. Harris 

Wurchas i ng Officer 

cc: Finance Director 


